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Young Parkyn McNab we

CHARTERED ACCOUNTAMNTS

AUDITORS' REPORT

To the Board of Trustees of the
Holy Spirit RFoman Catholic Separate Regional Division No. 4

We have audited the statement of financial position of the Holy Spirit Roman Catholic Separate Regional
Division No. 4 as at August 31, 2006 and the statements of revenues and expenses, cash flows, changes in
net assets and capital allocations for the year then ended. These financial statements are the responsibility
of the school jurisdiction's management. Qur responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the
school jurisdiction as at August 31, 2006 and the results of its operations, changes in cash flows, net assets
and capital allocations for the year then ended in accordance with Canadian generally accepted accounting
principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplementary information included in Schedules A through G is presented for purposes of
additional analysis and is not a required part of the basic financial statements. Such supplementary
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and in our opinion is fairly stated, in all material respects, in relation to the basic financial
statements taken as a whole.

INT L
Lethbridge, Alberta CJ"““% p -h)haf» ‘f‘ b Lop

MNovember 13, 2006 Chartered Accountants

LETHBRIDGE » FORT MACLEQD » CLARESHOLM = TABER + MILE RIVER = "PINCHER CREEK
* Dienodes Part: Time Office



School Jurisdiction Code: 4481

STATEMENT OF FINANCIAL POSITION
as at August 31, 2006

(in dollars)
2006 2005
ASSETS
Current assets
Cash and temporary investments $338,966 $0
Accounts receivable (net after allowances) $1,332,940 $2,180,674
Prepaid expenses $73,604 $63,184
Other current assets $15,816 $15,815
Total current assets $1,761,326 $2,259,673
School generated assets $1,548,902 $1,008,071
Trust assets $428,385 $316,627
Long term accounts receivable $0 $0
Long term investments $0 $0
Capital assets
Land $837,612 $837,612
Buildings $55,370,925
Less: accumulated amortization ($14,917,719) $40,453,206 $37,023,896
Equipment $1,973,300
Less: accumulated amortization ($1,638,358) $334,942 $302,883
Vehicles $143,780
Less: accumulated amortization ($84,346)| $59,434 $73,812
Total capital assets $41,685,194 $38,238,203
TOTAL ASSETS $45,423,807 $41,822,574
LIABILITIES
Current liabilities
Bank indebtedness $0 $1,475,711
Accounts payable and accrued liabilities $1,214,938 $806,483
Deferred revenue $171,286 $366,186
Deferred capital allocations $1,645,600 $381,348
Current portion of all long term debt $476,604 $592,876
Total current liabilities $3,508,428 $3,622,604
School generated liabilities $1,548,902 $1,008,071
Trust liabilities $428,385 $316,627
Employee future benefits liability $0 $0
Long term payables and accrued liabilities $0 $0
Long term debt
Supported: Debentures and other supported debt $2,408,676 $3,001,552
Less: Current portion of supported debt ($476,604), ($592,876)
Unsupported: Debentures and Capital Loans $0 $0
Capital Leases $0 $0
Mortgages $0 $0
Less: Current portion of unsupported debt $0 $0
Other long term liabilities $0 $0
Unamortized capital allocations $35,113,371 $31,220,949
Total long term liabilities $39,022,730 $34,954,323
TOTAL LIABILITIES $42,531,158 $38,576,927
NET ASSETS
Unrestricted net assets $0 $0
Operating Reserves $115,468 $643,448
Accumulated Operating Surplus (Deficit) $115,468 $643,448
Investment in capital assets $2,673,598 $2,498,616
Capital Reserves $103,583 $103,583
Total Capital Funds $2,777,181 $2,602,199
Total net assets $2,892,649 $3,245,647
TOTAL LIABILITIES AND NET ASSETS $45,423,807 $41,822,574

Note: Input "(Restated)" in 2005 column heading where comparatives are not taken from the finalized 2004-2005 Audited Financial Statement
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School Jurisdiction Code: 4481
STATEMENT OF REVENUES AND EXPENSES
for the Year Ended August 31, 2006
(in dollars)
Budget Actual
Actual 2006 2005
2006
REVENUES
Government of Alberta $34,328,413 $31,844,549 $32,647,707
Federal Government and/or First Nations $1,290,183 $1,274,860 $1,482,279
Other Alberta school authorities $0 $0 $0
Out of province authorities $0 $0 $0
Alberta Municipalities (excluding supplementary requisitions) $0 $0 $0
Instruction resource fees $217,710 $164,623 $219,193
Transportation fees $0 $0 $0
Other sales and services $191,741 $251,892 $59,682
Investment income $0 $35,525 $11,958
Gifts and donations $3,716 $0 $0
Rentals of facilities $0 $0 $0
Net school generated funds $712,589 $685,750 $767,427
Gains on disposal of capital assets $0 $0 $0
Amortization of capital allocations $757,718 $1,056,798 $757,718
Total Revenues $37,502,070 $35,313,997 $35,945,964
EXPENSES
Certificated salaries $19,047,562 $18,259,374 $18,490,565
Certificated benefits $2,109,700 $2,179,544 $2,217,600
Uncertificated salaries and wages $6,891,723 $6,232,518 $6,325,801
Uncertificated benefits $1,825,239 $1,292,146 $1,379,729
Services, contracts and supplies $6,106,873 $5,217,280 $6,199,201
Net school generated funds $712,589 $685,750 $767,427
Capital and debt services
Amortization of capital assets
Supported $757,718 $1,056,798 $757,718
Unsupported $137,458 $104,471 $138,309
Total Amortization of capital assets $895,176 $1,161,269 $896,027
Interest on capital debt
Supported $258,037 $293,333 $327,290
Unsupported $0 $0 $0
Total Interest on capital debt $258,037 $293,333 $327,290
Other interest charges $4,224 $0 $0
Losses on disposal of capital assets $3,943 $0 $0
Total Expenses $37,855,066 $35,321,214 $36,603,640
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES BEFORH
EXTRAORDINARY ITEM ($352,996) ($7,217) ($657,676)
Extraordinary Item $0 $0
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES ($352,996) ($7,217) ($657,676)
Note: Input "(Restated)" in Budget 2006 and/or Actuals 2005 column headings where comparatives are not taken from the respective

finalized 2005-2006 Budget Report and/or finalized 2004-2005 Audited Financial Statements filed with Alberta Education.
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School Jurisdiction Code: 4481

STATEMENT OF CASH FLOWS
for the Year Ended August 31, 2006

(in dollars)
2006 2005
CASH FLOWS FROM:
A. OPERATIONS
Excess (deficiency) of revenues over expenses for the year ($352,996)| ($657,676)
Add (Deduct) items not affecting cash:
Amortization of capital allocations revenue ($757,718) ($757,718)
Total amortization expense $895,176 $896,027
Gains on disposal of capital assets $0 $0
Losses on disposal of capital assets $3,943 $0
Changes in accrued accounts:
Accounts receivable $847,734 $2,597,450
Prepaids and other current assets ($10,421) $63,813
Long term accounts receivable $0 $0
Long term investments $0 $0
Payables and accrued liabilities $408,455 ($917,907)
Deferred revenue ($194,900) ($371,872)
Employee future benefit expense (recovery) $0 $0
Other (describe) $0
Total sources (uses) of cash from Operations $839,273 $852,117
B. INVESTING ACTIVITIES
Purchases of capital assets
Land $0 $0
Buildings ($4,220,258) ($3,354,166)
Equipment ($142,154) ($87,943)
Vehicles $0 ($21,674)
Net proceeds from disposal of capital assets $16,300 $0
Other (describe) $0 $0
Total sources (uses) of cash from Investing activities ($4,346,112) ($3,463,783)
C. FINANCING ACTIVITIES
Capital allocations $5,321,517 $1,677,399
Issue of long term debt $0 $0
Repayment of long term debt ($592,876) ($695,626)
Add back: supported portion $592,875 $695,626
Other (describe) $0 $0
Total sources (uses) of cash from Financing activities $5,321,516 $1,677,399
Net sources (uses) of cash during year $1,814,677 ($934,267)
Cash and temporary investments, net of bank indebtedness, at Aug. 31/05 ($1,475,711) ($541,444)
Cash and temporary investments, net of bank indebtedness, at Aug. 31/06 $338,966 ($1,475,711)

Note: 1 Input "(Restated)" in 2005 column heading where not taken from the finalized 2004-2005 Audited Financial Statements filed with Alberta Education.
2 Cash and temporary investments are net of cash obligations.
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STATEMENT OF CHANGES IN NET ASSETS School Jurisdiction 4481
for the Year Ended August 31, 2006
(in dollars)
(1) (2) (3) (4) (5) (6) () (8) (9) (10) (11) (12) (13) (14)
TOTAL
INTERNALLY RESTRICTED NET ASSETS
TOTAL INVESTMENT | UNRESTRICTED | INTERNALLY
NET IN CAPITAL NET RESTRICTED School Based Infrastructure Board & System Admin. Transportation External Services
ASSETS ASSETS ASSETS NET ASSETS Oneratin Capital o Czjazln Capital Operating Capital Operating Capital Operating Capital
p 9 Reserves p 9 Reserves Reserves Reserves Reserves Reserves Reserves Reserves
Cols. 2+3+4 Cols. 5to0 14 Reserves Reserves
Balance at August 31, 2005 $3,245,647 $2,498,616 $0 $747,031 $229,070 $103,583 $63,049 $0 $105,601 $0 $245,728 $0 $0 $0
Prior period adjustments (describe)
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Adjusted Balance,Aug.31, 2005 $3,245,647 $2,498,616 $0 $747,031 $229,070 $103,583 $63,049 $0 $105,601 $0 $245,728 $0 $0 $0
Excess(def) of revenue over expenses ($352,996) ($352,996)
Board funded capital transactions $316,386 ($189,641) ($126,745) ($104,243) $0 ($8,068) $0 ($14,434) $0 $0 $0 $0 $0
Direct credits to net assets $0 $0
Amortization of capital assets ($895,176) $895,176
Amortization of capital allocations $757,718 ($757,718)
Disposal of unsupported capital assets ($3,946) $3,943 $0 $0 $0 $0 $0
Disposal of supported capital assets
(board funded portion) $0 $0 $0 $0 $0 $0 $0 $0
Debt principal payments (unsupported) $0 $0
Net transfers to operating reserves ($919,985) $919,985 $523,563 $279,716 $70,399 $46,307 $0
Net transfers from operating reserves $1,321,220 ($1,321,220) ($648,390) ($219,229) ($161,566) ($292,035) $0
Net transfers to capital reserves $0 $0 $0 $0 $0 $0 $0
Net transfers from capital reserves $0 $0 $0 $0 $0 $0
Balance at August 31, 2006 $2,892,652 $2,673,598 $0 $219,051 $0 $103,583 $115,468 $0 $0 $0 $0 $0 $0 $0
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School Jurisdiction Code:

STATEMENT OF CAPITAL ALLOCATIONS

(EXTERNALLY RESTRICTED CAPITAL CONTRIBUTIONS ONLY)

for the Year Ended August 31, 2006

4481

(in dollars)
Deferred Unamortized
Capital Capital
Allocations Allocations

Balance at August 31, 2005 $381,348 $31,220,949
Prior period adjustment $0 $0
Adjusted balance, August 31, 2005 $381,348 $31,220,949
Add:
Restricted capital allocations from: Alberta Education-School/Modular Project Capital * $5,276,020

Infrastructure & Transportation-School/Modular Project Capital * $0

Other Government of Alberta $0

Federal Government and/or First Nations $0

Other sources $0
Interest earned on provincial government capital allocations $45,497
Other capital grants and donations $0
Net Proceeds on disposal of supported capital assets $0
Insurance proceeds (and related interest) $0
Donated capital assets (amortizable, @ fair market value) $0
Transferred in capital assets (amortizable, @ net book value) $0
Current Year Debenture Principal Repayment $592,875
Expended capital allocations - current year ($4,057,265) $4,057,265
Less:
Net book value of supported capital assets disposition, write-off, or transfer $0
Capital allocations amortized to revenue $757,718
Balance at August 31, 2006 $1,645,600 $35,113,371

*

restricted to capital.

page 7

Exclude Infrastructure Maintenance Renewal/Infrastructure Maintenance Program allocations from this Statement, since those contributions are not externally







HOLY SPIRIT ROMAN CATHOLIC SEPARATE REGIONAL DIVISION NO.4
NOTES TO FINANCIAL STATEMENTS
For the Year Ended August 31, 2006

Summary of significant accounting policies (continued)

Capital assets (continued)
There is no amortization charged in the year of acquisition.

Only capital assets with costs in excess of $5,000 are capitalized. Any capital allocations received for
asset additions are amortized over the same period as the related asset.

School generated funds

These are funds in the community, which come under the control and responsibility of the school
principal and are for school activities. These funds are usually collected and retained at the school for
expenditures paid at the school level (eg. yearbook sales, graduation fees, field trip fees, etc.).

Vacation pay
Vacation pay is accrued in the period in which the employee earns the benefit.

Pensions
Pension costs included in these statements comprise the cost of employer contributions for current

service of employees during the year.

The current service and past service costs of the Alberta Teacher Retirement Fund are met by
contributions by active members and the Government of Alberta. Under the terms of the Teachers
Pension Plan Act, the School Division does not make pension contributions for certificated staff.

The School Board participates in the multi-employer pension plan, Local Authorities Pension Plan. The
expense for this pension plan is equivalent to the annual contributions of $431,664 for the year ended
August 31, 2006. At December 31, 2005, the Local Authorities Pension Plan reported an actuarial
deficiency of $863,558,000 (2004 deficiency of $1,288,924,000).

Prepaid expenses
Certain expenditures incurred and paid before the close of the school year are for specific school
supplies, which will be consumed subseguent to the year-end, and are accordingly recorded as prepaid

expenses. Certain insurance expenses fall into this category.

Contributed services

Volunteers contribute a considerable number of hours per year to various schools, which are within the
school board to ensure that certain programs are delivered, such as kindergarten, lunch services and
the raising of school generated funds. Because of the difficulty of compiling these hours and the fact
that these services are not otherwise purchased, contributed services are not recognized in the financial

statements.

Financial instruments

The Division's financial instruments consist of cash, accounts receivable, accounts payable, accrued
liabilities, and long-term debt. It is management's opinion that the jurisdiction is not exposed to
significant interest, currency or credit risks arising from these financial instruments. Unless otherwise
noted, the fair values of these financial instruments approximate their carrying values. The Division has
invested surplus funds in accordance with Section 60 of the School Act and Section 5 of the Trustees

Act.




